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Outlook stable

Paris, February 02, 2024 -- Moody's Investors Service (Moody's) has today assigned first-time long-term (LT) and 

short-term (ST) bank deposit ratings of Baa3/Prime-3 to Banca Sella S.p.A. (Sella). The outlook assigned to these LT 

ratings is stable. Moody's has also assigned a Baseline Credit Assessment (BCA) and Adjusted BCA of ba2, LT and 

ST Counterparty Risk Assessments (CRA) of Baa2(cr)/Prime-2(cr), LT and ST Counterparty Risk Ratings (CRR) of 

Baa2/Prime-2.

Moody's has also withdrawn the ba2 BCA and Adjusted BCA of Banca Sella Holding S.p.A. (Sella Holding) for 

business reasons, and affirmed Sella Holding's LT and ST bank deposit ratings of Baa3/Prime-3, the LT and ST CRA 

of Baa2(cr)/Prime-2(cr), and the LT and ST CRR of Baa2/Prime-2. The outlook on the LT deposit ratings remains 

stable.

RATINGS RATIONALE

Sella is the operating bank of Sella group, accounting for around 80% of the group's assets. Out of the over 300 

branches of the Sella group in Italy, 285 are of Sella and 26 branches belong to Banca Patrimoni Sella & C. S.p.A.

Moody's has assigned a ba2 BCA to Sella based on the consolidated financials of the group, and has withdrawn the

ba2 BCA on Sella Holding, which is chartered as a bank. Since Sella accounts for the vast majority of assets held by 

Sella Holding, Moody's considers the two entities are not analytically distinguishable in an event of default.  

The assigned ba2 BCA of Sella reflects the group's moderate stock of gross nonperforming loans (NPLs) accounting 

for around 3% of gross loans in September 2023, its sound retail funding and strong level of liquidity, but also its 

modest profitability and weak capitalization. The group's reported in the first nine months of 2023 a net income 

corresponding  to a return on assets of 0.86%, and a Common Equity Tier 1 (CET1) ratio of 13.5% in September

2023. The assignment of the BCA also reflects the group's focus on small and medium-sized enterprises (SMEs) 

lending as well as its significant role in the domestic payment services.  

The assigned Baa3 deposit ratings of Sella reflects the ba2 BCA, the very low loss given failure under our Advanced 

Loss Given Failure (LGF) analysis which is based on the consolidated financials. This results in two notches of uplift 

from the BCA, and Moody's assumption of a low probability of support resulting in no further uplift. The LT deposit

ratings of Sella Holding have also been affirmed at Baa3 as they are aligned to the deposit ratings of Sella, the 



deposits of both entities ranking pari passu in a resolution scenario.

WITHDRAWAL OF SELLA HOLDING'S BCA AND ADJUSTED BCA

Moody's has decided to withdraw the ratings for its own business reasons. Please refer to the Moody's Investors 

Service Policy for Withdrawal of Credit Ratings, available on its website, .https://ratings.moodys.com

ESG CONSIDERATIONS

The ratings and assessments assigned to Sella also incorporate Sella's environmental, social and governance (ESG)

considerations, reflecting the limited credit impact of environment and social factors on the ratings to date and low 

governance risks.

RATING OUTLOOK

The outlook on Sella's LT deposits ratings is stable, reflecting Moody's view that the group's profitability in 2024 is likely 

to decline slightly, as rising cost of risk and fading margins will put pressure on  income generation. Moody's also 

expects capital to remain broadly stable and wholesale funding to partly replace the full repayment of ECB Targeted 

Long-Term refinancing Operations (TLTROs) borrowing. The stable outlook on Sella's LT deposit ratings is also driven

by the stable outlook on Italy's sovereign debt rating. The outlook on Sella Holding's LT deposit ratings is stable as it is 

aligned with the outlook of Sella.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Sella's deposit ratings could be upgraded following an upgrade of the BCA. An upgrade of the BCA would be driven 

by a significant improvement in asset quality or a material strengthening of its capital position. The deposit ratings coul

also be upgraded if the bank were to significantly increase its outstanding amount of senior unsecured or subordinated

debt, or both. Sella Holding's deposit ratings would be upgraded if the deposit ratings of Sella are upgraded.

A downgrade of Sella's BCA of ba2 would likely lead to a downgrade of its deposit ratings. The BCA could be 

downgraded in case of a significant deterioration in the bank's asset quality, capital and profitability. The deposit ratings

could also be downgraded if the bank's volume of deposit were to significantly reduce. Sella Holding's deposit ratings 

would be downgraded if the deposit ratings of Sella are downgraded.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Banks Methodology published in July 2021 and available at 

. Alternatively, please see the Rating Methodologies page on 

 for a copy of this methodology.

https://ratings.moodys.com/rmc-documents/71997

https://ratings.moodys.com

REGULATORY DISCLOSURES 

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 

Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 



found on . https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain 

regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 

category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 

ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 

provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 

each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 

For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 

assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 

each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating 

in a manner that would have affected the rating. For further information please see the issuer/deal page for the 

respective issuer on .https://ratings.moodys.com

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating

action, and whose ratings may change as a result of this credit rating action, the associated regulatory disclosures will 

be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to 

jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting

from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 

available on its website .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 

outlook or rating review.

At least one ESG consideration was material to the credit rating action(s) announced and described above.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit analysis can 

be found at .https://ratings.moodys.com/documents/PBC_1355824

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of Moody'

affiliates outside the UK and is(are) endorsed for use in the UK in accordance with the UK CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 

rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS 

OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
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suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 

damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 

use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
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